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Terms and Conditions (Applicable to Shops, Warehouses, and Food Trucks)

Contract Term: The term of this Agreement shall be one (1) year, excluding a one-month site
preparation period. The contract term shall commence on the date the site is handed over to
the Second Party.

Grace Period: The First Party shall grant the Second Party a one (1) month grace period for site
preparation. This period shall not be counted as part of the contract term.

Payment Method — Lump Sum Payment: If the rental amount is paid in a single installment, the
Second Party shall pay the full rental amount upon commencement of the contract signing
procedures through Emirates Auctions. The payment shall include the rent, Value Added Tax
(VAT), and Emirates Auctions' fees. Upon registration of the transaction in the TAMM system for
the registration of Municipal Assets contracts, the Second Party shall also pay the security
deposit as determined by Al Ain City Municipality, in addition to the applicable transaction fees.

Payment Method — Instaliment Plan:

e The Second Party shall pay the first installment of the rental amount upon
commencement of the contract signing procedures through Emirates Auctions.

o Before completion of the contract signing procedures, the Second Party shall provide
one or more cheques, corresponding to the number of agreed installments, payable to
Al Ain City Municipality.

Licenses and Procedures: The Second Party shall complete all procedures required under the
regulations of the Department of Municipalities and Transport to obtain all licenses and permits
necessary for the approved business activity.

Acknowledgement by the Second Party: The Second Party acknowledges and confirms that it is
fully aware of the following:

e The permitted activity shall be any activity approved by the Department of Economic
Development and subject to the approval of Al Ain City Municipality.

¢ Avalid commercial license must be maintained throughout the entire term of the
Agreement.

¢ A copy of the Emirates ID must be attached.

Right of Termination: The First Party (Al Ain City Municipality) reserves the right to terminate
this Agreement whenever required by the public interest. In such event, the Second Party shall
be entitled to appropriate compensation as determined by the First Party.



Contractual Terms and Conditions:

1.

All tenants shall comply with the provisions of Law No. (20) of 2006 concerning
the Lease of Premises and the Regulation of the Landlord-Tenant Relationship
in the Emirate of Abu Dhabi, as amended.

. The Tenant shall bear and pay all expenses relating to wired and wireless

telecommunications services, water and electricity consumption, and any
other fees or charges that the Tenant is legally obligated to pay from the
commencement date of the Agreement until its expiry.

. The Tenant shall pay any fees or taxes currently imposed or that may be

imposed in the future in relation to this Agreement.

The Tenant shall, at its own expense, carry out all maintenance works required
for the Premises to enable the operation of the approved business activity. The
First Party shall bear no responsibility in this regard.

. The Tenant shall pay each rental installment on its due date. If any cheque is

dishonored or the Tenant fails to pay any due installment, and the Parties
agree to renew the Agreement for an additional term, the Tenant shall pay the
renewal rent in one lump sum without the option of installment payments.

The Tenant shall pay the agreed annual rent before the commencement of
each contract year. In the event of delay, a late payment penalty of AED 10 (Ten
Dirhams) per day shall apply, up to a maximum of 25% of the annual rent. The
penalty shall be calculated starting from the eighth day following the due date.
If payment remains outstanding, a violation shall be issued thirty (30) days
after the rent due date and referred to the competent authority.

The Tenant shall pay the Value Added Tax (VAT) applicable to this Agreement.
The Contract Value and the annual rent stated above are exclusive of VAT.

The Tenant acknowledges and accepts full responsibility for implementing all
necessary safety and security measures within the leased premises throughout
the term of the Agreement, in accordance with the applicable laws and
regulations of the Emirate of Abu Dhabi.



9. At the Tenant's own expense, the Tenant shall install and maintain portable fire
extinguishers and fire alarm systems (as required by the competent
authorities), ensure that they remain valid and operational, and conduct
regular periodic maintenance.

10.The Tenant shall not store any flammable, hazardous, or legally prohibited
materials within the leased premises and shall bear sole civil and criminal
liability for any damages resulting from a breach of this obligation.

11.In the event of a fire or any damage resulting from the Tenant's negligence in
implementing safety procedures or failure to provide the required firefighting
equipment, the Tenant shall bear full responsibility for all repair costs and
compensation for any damage to the leased premises, the building, or third
parties.

12.The Landlord (or its authorized representative) shall have the right to conduct
periodic inspections of the leased premises, after providing the Tenant with
reasonable prior notice, to verify the presence and proper condition of the
required safety equipment.

13.The First Party shall have the right to terminate this Agreement if it is not
renewed within three (3) months from its expiry date and the outstanding dues
are not settled by the Second Party.

14.The Tenant shall commence the licensed business activity at the leased
premises within a period not exceeding three (3) months from the date of
execution of this Agreement. Failure to do so shall entitle the competent
authorities to take all necessary legal actions against the Tenant, without any
liability on the Municipality, in accordance with the applicable laws and
regulations. If the Tenant delays commencing the business activity beyond the
specified period, the Tenant shall be liable to pay a delay penalty as
determined by the competent authority for each day of delay, without
prejudice to the Municipality's right to take any other legal measures
prescribed by law.



15.Al Ain City Municipality shall have the right to terminate this Agreement at any
time before the expiry of its original term if required in the public interest, by
serving the Second Party with a written notice at least thirty (30) days prior to
the effective termination date. In such case, the Municipality shall refund any
amounts paid in advance by the Second Party for the remaining unused
portion of the Agreement, following the necessary financial settlement and
deduction of any outstanding amounts owed by the Second Party. The Second
Party shall not be entitled to claim any additional compensation or loss of
profits arising from such termination.



